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Our ESG-led proactive asset 
management approach means that we 
encourage our portfolio companies to 
place sustainability at the core of all their 
business decisions including financing 
and capital structure.
We aim to be an early adopter of green 
financing. We will evaluate opportunities to 
introduce green financing and sustainability 
improvement criteria where relevant in our 
portfolio companies. 

Examples
	– In March 2020, Coriance was the first 
asset in our European portfolio to adopt 
sustainability criteria into its financing 
strategy as part of refinancing its senior 
bank loans. The facilities are designated 
“Sustainability Improvement Loans”. 
Pricing is explicitly linked to achieving clear 
numerical targets on three ESG KPIs:
•	CO2 emissions reduction 
•	Renewable energy usage rate 

improvement 
•	Accident Frequency Rate (AFR) reduction 
	–Anglian Water listed the UK’s first ever 
Green Bond on the London Stock 
Exchange on 31 July 2017.
	– In December 2018 Adelaide Airport 
entered into Australia’s first sustainability-
linked bank loan. The facility includes 
reduction in the margin on successful 
achievement of a broad range of 
sustainability metrics, which will be 
independently assessed and verified. 
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DISCLAIMER 

This information has been prepared and issued by First Sentier Investors (Australia) RE Ltd (ABN 13 006 464 428, AFSL 240550) (FSI RE), which forms part of First Sentier Investors, a member of MUFG, a global financial 
group. This material is solely for the attention of institutional, professional, qualified or sophisticated investors and distributors. It is not intended for retail investors in any jurisdiction whatsoever. This material contains general 
information only. It is not intended to provide you with financial product advice and does not take into account your objectives, financial situation or needs. Before making an investment decision you should consider, with a 
financial advisor, whether this information is appropriate in light of your investment needs, objectives and financial situation. 

Any opinions expressed in this material are the opinions of FSI ARE only and are subject to change without notice. Such opinions are not a recommendation to hold, purchase or sell a particular financial product and may not 
include all of the information needed to make an investment decision in relation to such a financial product. To the extent permitted by law, no liability is accepted by MUFG, FSI ARE nor their affiliates for any loss or damage as 
a result of any reliance on this material. This material contains, or is based upon, information that FSI ARE believes to be accurate and reliable, however neither FSI ARE, MUFG, nor their respective affiliates offer any warranty 
that it contains no factual errors. No part of this material may be reproduced or transmitted in any form or by any means without the prior written consent of FSI ARE.
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