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Global Stewardship Principles

Foreword
The issue of stewardship has become 
increasingly important for the global asset 
management industry over recent years and 
will continue to be a feature in the future.
Governments and regulators have become more involved in the 
debate. Stewardship codes have been implemented in various 
jurisdictions across the globe and several are currently pending. 
The global financial crisis and the subsequent emergence of 
stewardship codes has resulted in a wide ranging and high profile 
debate about the responsibilities of asset managers.

Stewardship has long been a key feature of our investment 
philosophy and has become increasingly important for us in 
recent years. We have strengthened our capabilities in the area, 
both in terms of personnel and systems, and we are embedding a  
range of principles across the organisation. The latest of these are 
a set of Global Stewardship Principles which articulate our 
approach to stewardship.

We believe this is sensible investment practice. While our 
business is to protect and enhance the value of our clients’ 
assets, we are aware of our wider responsibilities, such as 
upholding the quality and integrity of the financial markets we 
invest in. We also firmly believe that an emphasis on stewardship 
underpins the quality of our investment process.

From this year onwards, compliance with the stewardship 
principles will be assessed as part of our annual assurance and 
audit process.

Our role as stewards of our clients’ capital is a fiduciary obligation 
that we take seriously. We look forward to engaging with both our 
clients and the broader asset management industry on the 
continued enhancement of our stewardship practices.

Mark Steinberg

CEO, First Sentier Investors

Will Oulton

Global Head of Responsible Investments

Introduction
First Sentier Investors is a global asset management business 
with specialist capabilities in Asia and global emerging market 
equities, global resources, global equities, global credit, emerging 
market debt, Asian credit, Australian fixed income, Australian Cash 
& Money Markets and both listed and unlisted infrastructure and 
property. Our clients include institutional and retail clients around 
the world. We are ultimately owned by Mitsubishi UFJ Financial 
Group, Inc (MUFG), a global financial group. 

Our Approach to Stewardship
At First Sentier Investors, we recognise our significant 
responsibilities as stewards of our clients’ assets. These include 
our role in maintaining the integrity and quality of the markets in 
which we operate, the allocation of investment capital to productive 
purposes, and the use of sound judgement and detailed analysis 
to make investment decisions which protect and enhance our 
clients’ capital over the long term. Our approach to stewardship 
and, in particular, to the ownership obligations which arise from 
individual investments made and held on behalf of our clients, 
rests upon these fundamental objectives.

Actively monitoring and engaging with company management 
and diligently executing our ownership obligations are central to 
our approach to the stewardship of our clients’ capital. In 
managing our clients’ assets through our investment strategies, 
the integration of environmental, social and governance factors is 
embedded into our investment processes. We believe that this 
enhances the quality of our investment processes and will 
therefore deliver long term benefits to our clients.

Accountability for executing our stewardship responsibilities rests 
with each of the heads of our investment teams who are in turn 
accountable for their delivery to our Global Responsible Investment 
Committee which is chaired by the CEO. These responsibilities 
include monitoring and engaging with companies on issues which 
may impact their ability to generate long term and sustainable 
returns and/or their credit worthiness and financial stability. These 
issues include strategy, performance, risk, capital structures, and 
corporate governance including culture and remuneration.

All investment teams have access to a range of information 
services which are used to inform their decision making. This 
includes the execution of proxy voting activities for our listed equity 
teams who have access to information provided by Glass Lewis 
and Ownership Matters. Each equity investment team is 
responsible for voting and is expected to make informed, intelligent 
decisions with this important client right. These activities may also 
be supported by our responsible investment specialists.

The aim of our stewardship activities is to protect and enhance the 
value of our clients’ capital. Our stewardship activities will enhance 
our knowledge and understanding of a company’s management, 
culture and business strategy and contribute to making better 
informed investment decisions on behalf of our clients.
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Managing Conflicts of Interests
Conflicts of interest may arise from time to time in the course of 
our business activities. At all times the interests of our clients are 
put first and we are committed to implementing the highest 
standards of governance and control. In recognition of this,  
First Sentier Investors maintains and implements a conflicts  
of interest policy.

Our conflicts of interest policy sets out how First Sentier Investors 
define, record, monitor, escalate and resolve potential conflicts. 
Our conflicts of interest policy is available at  
https://www.firstsentierinvestors.com.au in the Responsible 
Section>Policies section of the website.

Monitoring & Reporting
All our equity and direct investment teams regularly meet with the 
management of companies in which we have invested our clients’ 
capital. In addition to these meetings, all of our investment teams 
monitor company performance including that of the board and the 
management. This process may also be informed by input from a 
company’s wider stakeholders including its customers, industry 
trade groups and civil society organisations.

We maintain via our proxy voting service providers records of all 
votes cast and include a summary of this activity in our annual 
responsible investment report.

During the course of our business, First Sentier Investors may 
unintentionally receive information which is regarded as “Inside 
Information”. We may during the normal course of our business be 
exposed to such information but have formal and tightly controlled 
polices and processes to ensure that, when this is the case, no 
trading can take place on affected holdings.

This material has been prepared and issued by First Sentier Investors (Australia) IM Ltd (ABN 89 114 194 311, AFSL 289017) (Author). The Author forms part of First Sentier Investors, a global asset management 
business. First Sentier Investors is ultimately owned by Mitsubishi UFJ Financial Group, Inc (MUFG), a global financial group. 

This material is directed at persons who are professional, sophisticated or ‘wholesale clients’ (as defined under the Corporations Act 2001 (Cth) (Corporations Act)) and has not been prepared for and is not intended for 
persons who are ‘retail clients’ (as defined under the Corporations Act). This material contains general information only. It is not intended to provide you with financial product advice and does not take into account your 
objectives, financial situation or needs. Before making an investment decision you should consider, with a financial advisor, whether this information is appropriate in light of your investment needs, objectives and 
financial situation. Any opinions expressed in this material are the opinions of the Author only and are subject to change without notice. Such opinions are not a recommendation to hold, purchase or sell a particular 
financial product and may not include all of the information needed to make an investment decision in relation to such a financial product.

To the extent permitted by law, no liability is accepted by MUFG, the Author nor their affiliates for any loss or damage as a result of any reliance on this material. This material contains, or is based upon, information that 
the Author believes to be accurate and reliable, however neither the Author, MUFG, nor their respective affiliates offer any warranty that it contains no factual errors. No part of this material may be reproduced or 
transmitted in any form or by any means without the prior written consent of the Author.

In Australia, ‘Colonial’, ‘CFS’ and ‘Colonial First State’ are trade marks of Colonial Holding Company Limited and ‘Colonial First State Investments’ is a trade mark of the Bank and all of these trade marks are used by First 
Sentier Investors under licence.

Copyright © First Sentier Investors (Australia) Services Pty Limited 2019

All rights reserved.

For further information

Will Oulton
Global Head of Responsible Investment 
Telephone: +44 (0)20 7332 6529 
Email: Will.Oulton@firststate.co.uk

Kate Turner
Responsible Investment Specialist 
Telephone: +61 (2) 9303 3549 
Email: kate.turner@firstsentier.com.au


