
Growth of $10,000 invested in June 2007

Telstra Corporation (TLS) Domino’s Pizza Enterprises (DMP)

June 2007

Stock price in 2007  $4.59  $3.37 

Yield in 2007 8.71% 4.51%

Income generated over 1 year to June 2007  $871  $451 

June 2022

Value of holding in 2022  $8,388  $202,046 

Stock price in 2022  $3.85  $68.00 

Yield in 2022 6.08% 1.87%

Income generated over 1 year to June 2022  $498  $6,702 

Total income generated over 2007–2022 $11,889 $38,902

Look beyond dividend yields
for better income and total returns

Equity Income | Client reference guide October 2022

Stocks with higher dividend yields may look attractive to investors looking for income in the short term, but these stocks often 
do not provide higher income over time. First Sentier Investors’ Equity Income team compare the income and growth of a 
typical income stock (Telstra), with a typical growth stock (Domino’s Pizza Enterprises) – you may find the results surprising!

Look at the difference between yield and long term income!

Source for all data in this guide: 76 stocks from the current S&P/ASX100 have the required 15 year price and dividend history. First Sentier Investors, Factset. Forecast yield data calculated from forward year dividend. Total income and capital over 15 years calculated assuming $10,000 is invested in 
June 2007. Any fund or stock mentioned in this presentation does not constitute any offer or inducement to enter into any investment activity.
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Telstra Domino's Pizza

In the early years, Telstra’s higher yield results in higher income than Domino’s Pizza.

But in the long term, an investor in Domino’s Pizza would have received $27,013 more income, including franking credits, than an investor in Telstra!



Look beyond dividend yields for better income and total return
Below are the highest ranked stocks from the S&P/ASX 100 based on average gross dividend yield over a 15 year period. 
Higher dividend yields do not ensure higher levels of income will be generated over the long term – which can have an adverse 
impact on total wealth outcomes.

Income and growth of $10,000 invested over 15 years

Top 20 dividend yield stocks Sector Average yield rank Actual income generated rank Actual total wealth rank

Fortescue Metals Group Ltd Materials 1 3 9

TABCORP Holdings Consumer Discretionary 2 31 38

National Australia Bank Financials 3 25 47

Telstra Telecommunication 4 14 40

Harvey Norman Holdings Consumer Discretionary 5 26 46

Bendigo and Adelaide Bank Financials 6 29 49

Westpac Banking Corporation Financials 7 13 39

Australia and New Zealand Banking Group Financials 8 18 42

Bank of Queensland Financials 9 41 59

Suncorp Group Financials 10 40 56

Commonwealth Bank of Australia Financials 11 12 24

Rio Tinto Materials 12 20 36

JB Hi-Fi Consumer Discretionary 13 7 13

Wesfarmers Consumer Staple 14 19 35

BHP Billiton Materials 15 21 34

APA Group Utilities 16 10 15

Metcash Consumer Staple 17 37 43

Woodside Energy Energy 18 45 52

Mineral Resources Materials 19 4 5

Stockland REIT 20 53 63

Disclaimer
This material has been prepared and issued by First Sentier Investors (Australia) IM Ltd (ABN 89 114 194 311, AFSL 289017) (FSI AIM), which forms part of First Sentier Investors, a global asset management business. First Sentier Investors is ultimately owned by Mitsubishi UFJ Financial Group, Inc. 
(MUFG), a global financial group. A copy of the Financial Services Guide for FSI AIM is available from First Sentier Investors on its website.
This material contains general information only. It is not intended to provide you with financial product advice and does not take into account your objectives, financial situation or needs. Before making an investment decision you should consider, with a financial advisor, whether this information is 
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Any opinions expressed in this material are the opinions of the individual author at the time of publication only and are subject to change without notice. Such opinions: (i) are not a recommendation to hold, purchase or sell a particular financial product; (ii) may not include all of the information needed to 
make an investment decision in relation to such a financial product; and (iii) may substantially differ from other individual authors within First Sentier Investors.
To the extent permitted by law, no liability is accepted by MUFG, FSI AIM nor their affiliates for any loss or damage as a result of any reliance on this material. This material contains, or is based upon, information that FSI AIM believes to be accurate and reliable, however neither MUFG, FSI AIM nor their 
respective affiliates offer any warranty that it contains no factual errors. No part of this material may be reproduced or transmitted in any form or by any means without the prior written consent of FSI AIM.
Any performance information has been calculated using exit prices after taking into account all ongoing fees and assuming reinvestment of distributions. No allowance has been made for taxation. Past performance is not indicative of future performance.
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But what if I want more income now?
There are investment strategies that seek to balance 
short term income needs with long term total returns – 
delivered with smoother returns through market cycles.
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The First Sentier Equity Income strategy provides 
exposure to attractive stock ideas that are often 
overlooked by more conservative, income-seeking equity 
investors. This is combined with equity options that aim 
to deliver increased income and a more consistent return 
from Australian shares. Options are never used to provide 
leverage in the strategy.

Find out more at www.firstsentierinvestors.com.au

Any fund or stock mentioned in this presentation does not constitute any offer or inducement to enter into any investment activity.

http://www.firstsentierinvestors.com.au

