
Performance as at 30 June 2017 1 month 3 months 6 months 1 year 3 years 5 years 10 years
Since 

inception*

Performance* -0.34% 1.61% 3.73% 6.36% 5.33% 7.18% 7.28% 7.04%

Benchmark Performance** -0.54% 1.11% 2.84% 2.83% 4.52% 5.28% 6.56% 6.20%

Relative Performance 0.20% 0.50% 0.89% 3.53% 0.81% 1.91% 0.72% 0.84%

Returns for periods greater than 1 year are annualised. *Inception date 1 April 2002. **Benchmark: Bloomberg Aus Credit Index 0+ Yr.

Colonial First State  
Wholesale Global Credit Fund
Performance overview
Twelve months to 30 June 2017

The Fund notably outperformed the benchmark over the twelve 
months returning 6.36% (gross of fees) versus the benchmark 
return of 2.83%. The outperformance was driven by both  
a tightening in credit spreads during the period and positive 
stock selection. 

Over the last twelve months bond markets have been impacted 
by a wide range of events with elections and political unrest  
in the US, UK and Europe largely dominating. Geopolitical 
tensions also heightened in the period and central bank action 
and rhetoric also had plenty of air time – notably the rising  
of rates in the US.

Overall, credit remained relatively resilient to the market noise 
with spreads grinding slowly tighter boosting price returns in the 
period. From a relative return perspective the Fund benefited 
from its positioning to the Communications, Energy, and 
Consumer sectors. The USD and GBP markets also performed 
strongly outperforming the AUD and EUR credit markets. Lower 
rated bonds performed better, specifically, high yield credit 
markets which experienced notable tightening in spreads  
leading to outsized returns. 

Investment objective and policy 
To provide income-based returns and to outperform the 
Bloomberg Aus Credit Index 0+ Yr over rolling three-year periods 
by investing in a diversified portfolio of higher yielding Australian 
and international fixed income investments.

Our credit strategy and process employs a disciplined approach 
in the credit assessment and selection process, as issuer decisions 
contribute meaningfully to overall portfolio performance. We 
believe that returns often overcompensate for credit risk, and 
that diversification across a large pool of lowly correlated assets 
will generate positive ‘value-for-risk’ outcomes for our portfolios.

Firm Update
Since the changes to the global credit team announced in 
late June 2016, the Fund has continued to hit its performance 
objective and there has been no turnover in the investment 
team and no defaults in the last twelve months. The 
investment process remains robust and is reflected in the solid 
outperformance over all periods to 30 June 2017. In addition, the 
global credit research team has expanded with hires in Australia 
and Europe to further expand coverage. This team continues to 
provide robust coverage of the Fund’s investments assisting the 
portfolio managers’ investment decisions. 

Key Features
1.  Proven and differentiated investment philosophy: 

avoiding the “losers” through our rigorous credit analysis 
combined with sophisticated portfolio construction 
focussed on diversification. 

2.  Consistent long-term performance track record: 
Superior risk-adjusted returns generated over 3-5 year 
time horizon.

3.  Multi-dimensional credit research: Credit research 
focuses on assessing credit risk and identifying 
deteriorating issuers. Our analysis considers a variety  
of risk dimensions, enabling significant breadth.

4.  World class ESG integration: We have a vigorous 
Environmental, Social, and Governance (ESG) process 
that is built in at both the company and product level. 
ESG plays a key role in our security analysis process for 
our global credit funds.
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Fund Positioning
Rating Breakdown
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Sector Breakdown
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Disclaimer
Product Disclosure Statements (PDS) and Information Memoranda (IM) for the Wholesale Global Credit Income Fund, ARSN 093 045 713 (Funds) issued by Colonial First State 
Investments Limited ABN 98 002 348 352 AFSL 232468 and Colonial First State Managed Infrastructure Limited ABN 13 006 464 428 AFSL 240550 (collectively CFS) are 
available from Colonial First State Global Asset Management. Investors should consider the relevant PDS or IM before making an investment decision. Past performance should 
not be taken as an indication of future performance. 

The Commonwealth Bank of Australia (Bank) and its subsidiaries do not guarantee the performance of the fund or the repayment of capital by the fund. Investments in the  
fund are not deposits or other liabilities of the Bank or its subsidiaries, and investment-type products are subject to investment risk including loss of income and capital invested. 

No part of this material may be reproduced or transmitted in any form or by any means without the prior written consent of Colonial First State Asset Management (Australia) 
Limited ABN 89 114 194311, AFSL 289017 (CFSGAM). This material contains or is based upon information that we believe to be accurate and reliable. While every effort has 
been made to ensure its accuracy none of CFS or CFSGAM offers any warranty that it contains no factual errors. We would like to be told of any such errors in order to correct 
them. This material has been prepared for the general information of clients and professional associates of CFS and CFSGAM. To the fullest extent allowed by law, CFS and 
CFSGAM exclude all liability (whether arising in contract, from negligence or otherwise) in respect of all and each part of the material, including without limitation, any errors 
or omissions. This material is intended only to provide a summary of the subject matter covered. It does not purport to be comprehensive or to render specific advice. It is not 
an offer document, and does not constitute a recommendation of any securities offered by any of CFS or CFSGAM. No person should act on the basis of any matter contained 
in this material without obtaining specific professional advice. Past performance is not an indication of future returns. All monetary amounts are in Australian dollars, unless 
otherwise indicated. 

Colonial First State Global Asset Management is the consolidated asset management division of the Commonwealth Bank of Australia ABN 48 123 123 124. 

Copyright © Colonial First State Group Limited 2017 

All rights reserved.


